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I. Introduction
In 1997, fourteen Arab countries concluded an agreement, aimed at achieving the Greater Arab Free Trade Area (GAFTA) by 1.1.2007 at the latest. The main provisions concerned the progressive removal of tariff and non tariff barriers (NTBs) on intra-GAFTA trade in manufactures. Agricultural products were provided special treatment: each country could exclude at most 10 agricultural products from the agreement during the harvest season. In addition, rules of origins were set at 40% of the value added. The last provisions provided for the agreement's conformity with WTO rules as well as special delays for least developed Arab countries. On 1.1.2005, the tariff removal was fully completed, although countries only partially removed NTBs.
The great bulk of the existing literature related to the economic effects of GAFTA remains very descriptive (Sekouti, 1999; Tahir, 1999; Zarrouk, 2000; Hadhri, 2001; Bayar, 2005; MINEFI, 2005, etc…) . A few ex-ante studies are more analytical, but focus on a small number of countries. This paper is aimed at providing additional insight about the GAFTA trade impact by proposing the following contributions. In the first place, it provides a first ex-post appraisal and covers all the GAFTA members which have implemented the agreement 1 as well as the countries which are expected to carry 1 Bahrain, Egypt, Iraq, Jordan, Kuwait, Lebanon, Libya, Morocco, Oman, Qatar, Saudi Arabia, Syria, Tunisia, United Arab Emirates (UAE) as well as Yemen.
